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have passed straight into consumption. In the fol-
lowing two months imports of sovereigns amount-
ing to over ^4 millions caused a substantial increase
in the gold held in the Paper Currency Reserve in
India, but it is clear that, as a result of the growing
absorption of sovereigns, this reserve will in future
require constant replenishment by imports of
gold.
The extent to which the coined gold imported
passes into active circulation is necessarily a
matter of surmise, but that, from whatever cause,
a quantity of hitherto inert silver coinage has
been brought into use during the last year or
so, seems incontestable, and to that extent the
necessity for further additions to the coinage has
been temporarily averted. It may be noted in
this connection that Mr. Reginald Murray, a well-
known writer on Indian banking subjects, in a
paper read before the Indian Section of the Royal
Society of Arts in January 1911, estimated that
the total increase of deposits in banks in India
during the last twenty years has been not less than
Rs. 50 crores, and that in addition the capital and
reserves of local banks have increased by over
Rs. 6$4 crores. He suggested that the inference
may be drawn that a considerable part of this
large sum of money thus put into circulation has
come from hoards, or money privately stored, and
that this inference stands good even after allowing
for the larger volume of sterling money now lying